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Rules

Sub-rule

THE SEVENTH SCHEDULE (See section 100A)
NEW / inserted Omitted or deleted Substituted Finance Act 2017-18 update

RULES FOR THE COMPUTATION OF THE PROFITS AND GAINS OF A
BANKING COMPANY AND TAX PAYABLE THEREON

Income, profits and gains of a banking company shall be taken to be the balance
of the income, from all sources before tax, disclosed in the annual accounts
required to be furnished to the State Bank of Pakistan subject to the following
provisions, namely:—

(9

Adjustment made in the annual accounts, on account of application of
international accounting standards 39 and 40 shall be excluded in arriving at
taxable income.

Explanation— For the removal of doubt, it is clarified that nothing in this sub-
rule shall be so construed as to allow a notional loss, or charge to tax any
notional gain on any investment under any regulation or instruction unless all the
events that determine such gain or loss have occurred and the gain or loss can
be determined with reasonable accuracy.”; and
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